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1 . THE FOLLOWING GUIDANCE WAS PREPARED FOR THE JUNE 9 
NOON PRESS BRIEFING, ON IF ASKED BASIS. 

Q. DO YOU HAVE ANY COMMENT ON REPORTED DIFFERENCES 
BETWEEN THE U.S. AND VENEZUELA ON PETROLEUM MATTERS? 

A. THE U.S. AND VENEZUELA SEE MUTUAL BENEFITS TO BE 
GAINED FROM INFORMAL BILATERAL COOPERATION IN ENERGY 
MATTERS. SUCH COOPERATION WAS INITIATED AT THE FIRST 
MEETING BETWEEN PRESIDENT CARTER AND PRESIDENT PEREZ. AND 
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THERE HAVE BEEN EXCHANGES OF VISITS BY TECHNICAL EXPERTS 
AND MEETINGS BETWEEN GOVERNMENT OFFICIALS, INCLUDING 
SECRETARY OF ENERGY SCHLESINGER AND VENEZUELAN MINISTER 
HERNANDEZ. THIS TYPE OF COOPERATION ENABLES BOTH 
COUNTRIES TO ENSURE THAT THEIR POINTS OF VIEW ARE CONVEYED 
TO SENIOR OFFICIALS. THE VENEZUELANS. FOR EXAMPLE, ARE 
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WELL AWARE OF THE U.S. GOVERNMENT POSITION ON PETROLEUM 
PRICING, AND OUR CONCERN THAT THE NATIONALIZED U.S. OIL 
COMPANIES RECEIVE FAIR TREATMENT. WE HAVE ALSO POINTED 
OUT THAT FIRMS IN THE PRIVATE SECTOR HAVE MOST OF THE 
ADVANCED TECHNOLOGY IN THE AREA OF OIL AND GAS DEVELOP- 
MENT. IT IS OUR POLICY TO CONTINUE TO SEEK ENHANCED 
COOPERATION IN ENERGY BETWEEN OUR TWO COUNTRIES. 

Q. HAS THE U.S. GOVERNMENT OPPOSED PETROLEUM PRICE 
INCREASES PROPOSED BY VENEZUELA? 

A. THE U.S. HAS CONSISTENTLY OPPOSED INCREASED OIL 
PRICES BECAUSE WE BELIEVE AN INCREASE WOULD DAMAGE THE 
WORLD ECONOMY. 

Q. WHAT HAS BEEN THE UNITED STATES GOVERNMENT ATTITUDE 
TOWARD PRESIDENT PEREZ' PROPOSAL FOR AN OIL PRICE 
INCREASE TO HELP PAY LDC DEBTS? 

A. OUR OPPOSITION TO OIL PRICE INCREASE IS WELL KNOWN. 
PRESIDENT PEREZ’ PROPOSAL WAS NOT DISCUSSED BETWEEN OUR 
GOVERNMENTS. 

Q. IS THE U.S. GOVERNMENT INTERESTED IN ENERGY 
COOPERATION BETWEEN VENEZUELA AND THE U.S. ON A GOVERN- 
MENT TO GOVERNMENT BASIS OR THROUGH PRIVATE INDUSTRY? 
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A. THE U.S. WANTS CLOSER ENERGY COOPERATION BETWEEN THE 
TWO COUNTRIES. ALTHOUGH MOST U.S. OIL TECHNOLOGY AND 
NECESSARY CAPITAL ARE IN THE HANDS OF PRIVATE COMPANIES, 

THE U.S. AND VENEZUELA HAVE RECENTLY EXCHANGED EXPERTS 
TO EXPLORE TECHNICAL COOPERATION BETWEEN OUR GOVERNMENTS. 

Q. WHAT IS THE U.S. GOVERNMENT VIEW REGARDING THE 
PARTICIPATION OF U.S. OIL COMPANIES IN DEVELOPING 
VENEZUELAN OIL DEPOSITS? 

A. THE MATTER OF PRIVATE COMPANY PARTICIPATION IS 
PRIMARILY A QUESTION FOR THE OIL COMPANIES AND FOR THE 
VENEZUELAN GOVERNMENT. 

Q. WHAT IS THE POSITION OF THE UNITED STATES GOVERNMENT 
IN REGARD TO UNPAID COMPENSATION TO U.S. OIL COMPANIES? 

A. WE FAVOR THE PROMPT AND FAIR RESOLUTION OF THE RE- 
MAINING ISSUES ARISING FROM THE 1975 NATIONALIZATION OF 
U.S. OIL INVESTMENTS. 
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2. THERE WERE NO QUESTIONS ASKED AT THE NOON BRIEFING. 

VANCE 
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